
CAPITAL BUDGET

As per Article 112 of the Constitution, Budget is known as Annual Financial Statement of the 
Government.

The term ‘Budget’ is not mentioned in the Constitution.
It is the statement of estimated receipts and expenditure of the Government in a financial year. 
Department of Economic Affairs (DEA) in the Ministry of Finance is responsible for preparing the 
Union Budget.
As 2024 was General Election Year, Government had presented Interim Budget on 1st of February, 
2024. 

Interim Budget is a that covers government expenses until the 
elections.
The Parliament passes a vote-on-account through the interim Budget which allows the 
government to obtain Parliamentary approval for essential government spending such as 
salaries and ongoing expenses.
There is no constitutional provision for an interim budget.

WHAT IS A BUDGET?

CLASSIFICATION OF BUDGET

REVENUE BUDGET
(including Tax and Non-Tax revenue 
receipts and expenditure of the 
government)

(including capital receipts and pay-
ments of the government)
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MAJOR BUDGET DOCUMENTS OTHER EXPLANATORY DOCUMENTS

Expenditure Budget
Receipt Budget
Expenditure Profile 
Budget at a Glance 
Memorandum Explaining the Provisions in the 
Finance Bill 
Output Outcome Monitoring Framework 
Key Features of Budget 2024-25 

Apart from the Finance Minister’s Budget Speech, 
following documents are presented to 
Parliament-

Annual Financial Statement
(under Article 112) , 
Demands for Grants
(under Article 113), 
Finance Bill (under article 110) 
Fiscal Policy Statements mandated under 
FRBM Act 2003:

Macro-Economic Framework Statement.
Medium-Term Fiscal Policy cum Fiscal 
Policy Strategy Statement.

It is the macroeconomic part of 
the budget where various schemes 
and priorities of government are 
announced, and allocations are 
made to several sectors.

It deals with Finance Bill, which 
contains taxation proposals such 
as income tax revisions and indirect 
taxes.

PART A: PART B:

TWO PARTS OF THE BUDGET

1 Budget is 
presented

2 General 
Discussuion on 
Budget in both 
the Houses

3 Standing 
Committees 
scrutinise 
individual 
ministers' 
Demand for  
Grants

4 Detalied 
discussion 
and voting on 
Demand for 
Grants in Lok 
sabha 

5 Appropriation 
and Finance 
Bill passed
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Pre Independence:
James Wilson was 
1860.
Mr Liaquat Ali Khan, member of the interim Government presented the budget of 1947-48.

Post-Independence:
India’s first Finance Minister Shri R.K. Shanmukham Chetty, presented the 

. 
Since then, the process of budget has evolved and emerged as a crucial tool for Public Finance 

in shaping our economy.

HISTORY OF BUDGET
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PART A
BUDGET AT A GLANCE
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'Annadata'
(Farmer)

'Garib'
(Poor)

'Yuva'
(Youth)'Mahilayen'

(Women)

FOCUS ON 4 MAJOR CASTES BUDGET THEME

Employment Skilling

MSMEs Middle Class

BUDGET THEME

Productivity and 
Resilience in 
Agriculture

Manufacturing 
& Services

Infrastructure

Employment & 
Skilling

Urban 
Development

Innovation, 
Research & 
Development

Inclusive Human 
Resource 
Development
and Social Justice

Energy Security

Next Generation 
Reforms
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Towards Agriculture Research
Comprehensive review of the agriculture research setup to bring the focus on raising productivity 
and developing climate resilient varieties.
Release of new varieties: 109 new high-yielding and climate resilient varieties of 32 field and 
horticulture crops will be released for cultivation by farmers.

Natural Farming
1 crore farmers across the country will be initiated into natural farming, supported by 
certification and branding in next 2 years.
10,000 need-based bio-input resource centres to be established.

Missions for pulses and oilseeds
Strategy is being put in place to achieve ‘atmanirbharta’ for oil seeds such as mustard, 
groundnut, sesame, soybean, and sunflower, as announced in the interim Budget.

Vegetable production & Supply Chains
Large scale clusters for vegetable production will be developed closer to major consumption 
centres.
Government will promote Farmer-Producer Organizations, cooperatives and start-ups for 
vegetable supply chains including for collection, storage, and marketing.

Digital Public Infrastructure for Agriculture(DPI)
Government, in partnership with the states, will facilitate the implementation of the DPI in 
agriculture for coverage of farmers and their lands in 3 years.
Digital crop survey for Kharif using the DPI will be taken up in 400 districts.
Details of 6 crore farmers and their lands will be brought into the farmer and land registries. 
Issuance of Jan Samarth based Kisan Credit Cards will be enabled in 5 states.

Shrimp Production & Export
Financial support for setting up a network of Nucleus Breeding 
Centres for Shrimp Broodstocks will be provided.
Financing for shrimp farming, processing and export will 
be facilitated through NABARD.

National Cooperation Policy
For systematic, orderly and 
all-round development of the 
cooperative sector

PRIORITY 1: PRODUCTIVITY AND RESILIENCE IN AGRICULTURE SECTOR

JAIPUR PUNEAHMEDABAD BHOPAL HYDERABADGUWAHATI RANCHICHANDIGARH LUCKNOW PRAYAGRAJJODHPURBENGALURU DELHI 66



B. Skilling Development

PRIME MINISTER’S PACKAGE INITIATIVES

PRIORITY 2: EMPLOYMENT & SKILLING

Scheme A:
First Timers

It will provide one-month wage to all persons newly entering the 
workforce in all formal sectors. 
Eligibility limit: Salary of upto Rs. 1 lakh per month.
Installments: Direct benefit transfer of one-month salary will be up to 

in the EPFO.

Scheme B:
Job Creation in
Manufacturing

Linked to first time employees in manufacturing sector.
Incentive to both employee & employer for EPFO contributions in the 

.
Subsidy would have to be refunded by the employer if the 
employment to the first timer ends within 12 months of recruitment.

Scheme C:
Support to
Employers

Government will reimburse EPFO contributions of employers up to 
Rs.3000 per month for 2 years for all new hires.
Cover all additional employment within a salary of Rs. 1 lakh per 
month in all sectors.
New employees under this Part need not be new entrants to EPFO

4th scheme New centrally sponsored scheme, for skilling in collaboration with 
State governments and Industry.
Aims at skilling 20 lakh youth over a 5-year period. 
To achieve this target, 1,000 Industrial Training Institutes (ITIs) will be 
upgraded in hub and spoke arrangements with outcome orientation.

5th scheme A comprehensive scheme for providing internship opportunities in 500 
top companies to 1 crore youth in 5 years (participation of companies 
is voluntary).
12-month Prime Minister's Internship with monthly allowance of

.

Model Skill Loan Scheme: Revised to facilitate loans up to Rs.7.5 lakh with a guarantee from a 
government promoted Fund.
Education Loans: For youth who have not been eligible for any benefit under government schemes 
and policies.

Financial support for loans upto Rs.10 lakh for higher education in domestic institutions. 
E-vouchers for this purpose will be given directly to 1 lakh students every year for annual 
interest subvention of 3 per cent of the loan amount.

A. Employment Linked Incentives
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Saturation Approach: All-round, all-pervasive and all inclusive development of people, 
particularly, farmers, youth, women and poor.

Covering all eligible people through various programmes including those for education and 
health will be adopted to empower them by improving their capabilities.

Purvodaya: Vikas bhi Virasat bhi
Plan for endowment rich states in the Eastern parts covering Bihar, Jharkhand, West Bengal, 
Odisha and Andhra Pradesh for generation of economic opportunities to attain Viksit Bharat.
Amritsar Kolkata Industrial Corridor with development of an industrial node at Gaya.

Andhra Pradesh Reorganization Act:
Financial support 
Completion of Polavaram Irrigation Project ensuring food security of the nation.
Essential infrastructure such as water, power, railways and roads in Kopparthy node on the 
Vishakhapatnam-Chennai Industrial Corridor and Orvakal node on 
Hyderabad-Bengaluru Industrial Corridor.

PM Awas Yojana: Three crore additional houses under the PM Awas Yojana in rural and urban areas 
in the country.
Women-led development: The budget carries an allocation of more than Rs. 3 lakh crore for 
schemes benefitting women and girls.
Pradhan Mantri Janjatiya Unnat Gram Abhiyan

Improving the socio-economic condition of tribal communities covering 63,000 villages 
.

Bank branches in North-Eastern Region: More than 100 branches of India Post Payment Bank will 
be set up in the North East region.

PRIORITY 3:
INCLUSIVE HUMAN RESOURCE DEVELOPMENT AND SOCIAL JUSTICE
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Support for promotion of MSMEs:
Credit Guarantee Scheme for MSMEs in the Manufacturing Sector: For facilitating term loans 
to MSMEs for purchase of machinery and equipment without collateral or third-party 
guarantee, a credit guarantee scheme will be introduced.
New assessment model for MSME credit: Public sector banks will build their in-house capability 
to assess MSMEs for credit, instead of relying on external assessment.
Credit Support to MSMEs during Stress Period: New mechanism to facilitate continuation of 
bank credit to MSMEs during their stress period.
Mudra Loans: Enhanced to Rs. 20 lakh from the current Rs. 10 lakh for those entrepreneurs who 
have availed and successfully repaid previous loans under the ‘Tarun’ category.
Enhanced scope for mandatory on boarding in TReDS: Turnover threshold of buyers for 
mandatory on boarding on the TReDS platform to be reduced from Rs.500 crore to Rs.250 crore.
SIDBI branches in MSME clusters: SIDBI will open new branches to expand its reach to serve all 
major MSME clusters within 3 years, and provide direct credit to them.
MSME Units for Food Irradiation, Quality & Safety Testing: Financial support to set up 50 
multi-product food irradiation units in the MSME sector.
E-Commerce Export Hubs: E-Commerce Export Hubs to be set up under 
public-private-partnership (PPP) mode for MSMEs and traditional artisans to sell their products in 
international markets.

Measures for promotion of Manufacturing & Services
Industrial Parks: Twelve industrial parks under the National Industrial Corridor Development 
Programme also will be sanctioned.

Investment-ready “plug and play” industrial parks with complete infrastructure in or near 
100 cities, in partnership with the states and private sector, by better using town planning 
schemes.

Rental housing: Dormitory type accommodation for industrial workers will be facilitated in PPP 
mode with Viability Gap Funding (VGF) support and commitment from anchor industries.
Shipping industry: Ownership, leasing and flagging reforms will be implemented to improve the 
share of the Indian shipping industry and generate more employment.
Critical Mineral Mission: To be set up for domestic production, recycling of critical minerals, and 
overseas acquisition of critical mineral assets.
Offshore mining of minerals: Auction of the first tranche of offshore blocks for mining, building 
on the exploration already carried out.
Digital Public Infrastructure Applications: In the areas of credit, e-commerce, education, 
health, law and justice, logistics, MSME, services delivery, and urban governance.
Integrated Technology Platform for IBC eco-system: For improving the outcomes under the 
Insolvency and Bankruptcy Code (IBC) for achieving consistency, transparency, timely 
processing and better oversight for all stakeholders.

Voluntary closure of Limited liability Partnerships: The services of the Centre for Processing 
Accelerated Corporate Exit (C-PACE) will be extended for voluntary closure of LLPs to reduce 
the closure time.
National Company Law Tribunals and Debt Recovery: Additional tribunals will be 
established. 

PRIORITY 4: MANUFACTURING & SERVICES
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Cities as Growth Hubs: Working with states, government will facilitate development of ‘Cities as 
Growth Hubs’. 

This will be achieved through economic and transit planning, and orderly development of 
peri-urban areas utilising town planning schemes.

Creative redevelopment of cities: For creative brownfield redevelopment of existing cities with a 
transformative impact, government will formulate a framework for enabling policies, 
market-based mechanisms and regulation.
Transit Oriented Development: Formulation of Transit Oriented Development plans and strategies 
to implement and finance 14 large cities above 30 lakh population.
Urban Housing: Under the PM Awas Yojana Urban 2.0, housing needs of 1 crore urban poor and 
middle-class families will be addressed with an investment of Rs. 10 lakh crore.
Water Supply and Sanitation: In partnership with the State Governments and Multilateral 
Development Banks we will promote water supply, sewage treatment and solid waste 
management projects and services for 100 large cities through bankable projects. 
Street Markets: Building on the success of PM SVANidhi Scheme in transforming the lives of street 
vendors.

New scheme to support the development of 100 weekly ‘haats’ or street food hubs every year 
for the next 5 years in select cities.

Stamp Duty: Encourage states which continue to charge high stamp duty to moderate the rates for 
all, and also consider further lowering duties for properties purchased by women.

PRIORITY 5: URBAN DEVELOPMENT
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